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Debt has peaked and is beginning to turn.
As people deleverage, this suppresses inflation bc
Income goes to debt servicing instead of goods &

services,

This is why the fed can pump $4tn into the economy
and CPl doesn't budge.

US Tatal Debt as % of US GDP
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Boomers, which were a massive spending and stock
market growth tailwind, are going to turn into a
headwind this year.

The RMD law requires that they take cash out of the
stock market.

As a result, up to $10tn in assets will be subject to
mandatory withdrawals

Converging Elements
While the actual valuation of curfent H.anut:ﬂ tﬁnﬁiuna of future
distributions are inexact in the absenoeof ha a Bthe following statistics:

« The value of retirement assets for all RMD-eligible plans currently totals an estimated
816.2 trillion,

« The current population of 50-89 year olds who will reach RMD status over the next 20
years will increase by more than 27 million individusls. By 2035, the total number of
retirees taking RMDs could swell to 58.7 million individuals according to census
projections,

« Itis estimated that more than 65% of current traditional |RA investors (and their
assets) will enter into the RMD strata in the coming 20-year period.” If these
projections are correct, up to $10 trillion in assets will be subject to mandatory
withdrawals ovar the next two decades.

« A first-yaar withdrawal, based on the current IRS formula, requires a distribution of
3.65% of eligible assets. What's more, the percentege grows as the retiree ages and
jumps ta 5.35% for that same individual at age 80. At age 80, the mandated
withdrawal percentage leaps to B.77% of the accountholder's balance.
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